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A1.l AcT T0 Ai.iEl.{D SECTIOiI 2i1002(c) AliD T0 ADD A }lE}{
CI"IAPTER III TO TITLE XXI OF THE GOVERiTI,IEIiT CODE

TO PROVIDE A PROGRAT1 FOR. T,IORTGAGE I{O}.IE LOAN FINANCIAL
ASSISTANCE TO ELIGISLE LO}I A}iD I.{ODEI{ATE INCOI'IE' FAI,TILIES O}i GUAI,I.

BE IT EI.IACTED BY THE PEOPLE QF Ti{E TERRITORY OF GUA}'I:

Secti.on 1, h rier,r Chapter III is aclded to Title XXI of the

iioirernnent Code to read:

"CIIAPTE,L III
Government Loan SubsidY Act

Section 20050. Definitions. As used in this Cirapter:

(a) tAcljusted annual incone' means the total family

income less five percent (51;) of such total faririly incone

less ?hree Fiundred Doll-ars ($300) for each riependent under.

twent)' (?0) 
"vears of age.

(b) f Boardt nesns the ll,oard of Directors of Guar:

Iiousing Corporation.

(c) t Corltorationt near-ns the Guail llousing Corporation.

(.'i) rI;e.i.:iiY i.tlcoI,,c' 1,'eilns tlre totai attn'-tai incone

derivecl frol.i all sortrces fo:' each nentber o:f the fanily.

(e) t Gt,vernrrentt r'.eans the governr,lc.nt of Gtian'

(f ) I Fa.t:ril Y 
t T,ieaits ttr','cr or r,lol'e liersolls re!€'ted' by

bl_ooci or irarri.a?,a, J-:-vine togiether a-s a- |ousehg1cl.
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(S) ' f nterest sui-rs :rdy' neans ipterpst paici by the

governiirent on eacii loai: ::LaCe by the Corporation pursualt to
the p:'ovisions of tiris Cirapter

(h) ? Loari.! ,.;leans tirat Loan rnade by the Corporation to
a 1or'r or nod.erate incorle fanil-y pursuant to tire provisions
of this Title. .

Section 20051. Loals by, tire Corircration. The

corporation is authorized to nrake loans under this chapter

to Low and moderate income fanilies for the construction of
the farniLy's resideatial hone. All loans nade by the v

Corporation shal1 be subject to the following limitatiorrs:
(a) The rilaxinun loan authorized. for the construction

of a two bedroon-one bath residentiaL horne containing a

ninirirurn living area of eight hundred thirty (gs0) square

feet sha11 be Thirty-Two Thousand Dollars ($S2,000), pro-

vide,J, liowever, that saici anount r.lay, at the discretion of
the Board, be increased an additional Two Thousand DolLars

($2r000) depenciing upon the location of the property.
(b) The naxiinum l.oan authorized for the construction

of a three bedroorn-one bath residential hone containing a

ninirnun living area of one thousand (1r000) square feet shalL

be Thirty-Seven Thousand Dollars (*51,000), provid,ed, how-

ever, that saicl anount flar, at the ciiscreti.on of the Board,

be'increased an aclditional Two Thousand DoLlars ($2r000)

depcnding oil the location of the property.
(c) The maxiinun l-oan authorized for the construction

of a three becl.roon-tr,lo Lrath residential honre containing a

ninimuin lirring arez of oiie tirousanci tr'ro hundred sixiy
(1,260) square fcet shal1 be Forty-Tno Thotrsa:rci DoLlars

I
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($+ZrfCi)), pr<ivicteci, llor,'avcr, that said amoui.rt t_ray, at

the iiiscretion of tiic irto..rc, be increa.secl an adrlitio*al
Twc Tiioiisanci ilollars iil2,,Occ) dependlng or] the locatioil of
the !'ri.oirct'if .

(cJ Tire naxi;tiiril ica-n authorizeC for the construction
of a four be<iroon-tr,ro beth resiclential horre containing a

riiniriiur,r living area of o:re thousancl three huadred eighty
(1,580) scruare feet sna.l1 be l;oity-six Thousand Dollars
($+0r000), provided, holvever, that saicl ancunt fidI, at
the discretion of the iJoard, be increased an ad.ditional 

:

Two Thorrsand Dollars ($2,000) depending upon the Location

of the irroperty.
(e) rn addition to the above anounts, the corporation

may lend an aclditional amount equal to fifty percent (s0a)

of the pu:r'chase price of land to be used for the site of
the construction of the residential hone providecl, hor.rever,

that no anount loaned for the purchase of the land shall
exceed the sum of Five Thousand Dollars ($5r000).

Section 20A5?. Loans by the Corporation. The

corporarion is authorizerJ to raa.ke loans un,Jer this chapter

to lorv ariei no<ierate incone farailies for the r:urchase of the
fanilyts residential honie. All loans made by the corpora-

tion sha11 be subject to the follovring Linitations:
(a) The rnaximurr loan authorizeo for the purchase of

a trvo bedroom-one bath residentia1_ home containing a

nnininrurn living al-ea of eight hundrecl thirty (BiO) 
.square

feet sh;rll be eighty percent (80t) of the appraised valrre

of the pro;rerty or Thirty-Tuc ThousanC lollars ($S2,000)

rchichei'er is lesser pro'uiced, horvever, that said amouat H&F,

at the cliscretion of the .ioar.:l, be incrcaseci an additional
Two Thousand llollars (i;z,00.t) rlependint on the location of
thc proi) ort,l'



i (b) Tlre naxinurL 1ca:r airthorizeC for the purchase of
Z a three bedroorn-one batir resiclential- hone containing; ?

3 ninii'nun iir,'ing area of one tirotrsand (1,000) square feet
4 shalf ie eig:rty percent (.]0*) of the appraised yalue of
5 the propcr E1' or Tirirty- Scven Tliousan.J lollars ($ 37, 000)

6 r;hiche','e:' is less provideci, hotrvever, tliat said anount D4Ir
7 at tlie cli:;cretion of ii:e ;loard, be increased. an additional
B Tr'ro Thousan'i Lrollars (i2,000) Cepe:rding on the locatioa of
9 the proner.ty.

10 (cJ l:re naxinun loan authorized for the purchase of
11 a three beciroon-tno bath residentiaL home containing a

L7, mininurn area of one thousand trEo hundred sixty (1,260)

L3 square feet shalL b-e eighty percent (80*) of the appraisecl

t4 vaLue of tire property or Forty-Two Thousand DoLrars

($42,000J rvhi-chever is less provicled, holever, that15

16 said ar:lount -na)' , 4t the discretion of tire Board, be in-
l7 creaseri arr arlditional 'i..+o Thousand Dollars ($2,000) clepend.-

18 ing on che location of the property.

19 Section 2A053. Loans made under the subsidy progran.

20 Loans nade by the Corporation un<ler the subsidy progran

2i sha11 bear interest at a- rate equal to the prevailing
ZZ Federal iiousing Adrninistration rate.
25 Seccion 2C054, Interest Subsi,iy f.rr Lor* ancl i..loderate

24 Incorne Fanilies. The govern::rent shall .provide interest : -

75 subsiciies to qualifiecl Lor'r and noderate income fanilies for
26 home cons'truction, purchase, repair or inprovement loans

27 nade by t-lie Corporaiion. Subsidies shall be availabie to
28 each fariiil)' based on tli+ faiirilyt s adjusted inco:ne r+hich

29 :;ha11 be deternined at thr: tinre of application an<1 in
30 accordance trith the subsi,3y schedule ulrler Section Z00ST

51 of this Chapter
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5oct.ior. 20055. iloverni,Lent Sr-rbsidy il.a.te antl Tern

Tirereof . '|lie govcrnnent siraL1 prcvide interest subsidies to

clualifi"eci fa.nilies. Tire subsiCies shal1 be given in

a.ccord.a'cc.,. r.rith the sr,rbsiiy schedule set forth in Section

?0057 rvirilr:. the 1ir:its as io incor:e an,1 ita:<ir,iulr subsidy

anounts a-s follorrrs:

(a) For fanilies with an adjusted income less than

Eleven Th.-r'.rsand ilollars (rt 11, 000), the governnent I s rnaxinurn

subsidy rates shall- be fottr percent (48) for the first
year; four percent (4g) for the second year; three percent ''

(3t) for the third yearl two percent (2%) for the fourth

year; ancl one percent (tta) for the fifth year. The subsidy

shall cease at the end of the fifth yeaT unless otherwise

extenCed or terrninated by the Corporation.

(lr) For fa.:rrilies vrith an adjusted income equal to or

greater tiran !-'1even Thousand -?o11ars ($f f ,000) but J.ess

t.han Thirteen Th.ousanrJ llollars ($f g,000), the governlirentrs

:r.axirnun subsidy rates shall be three percent (3t;) for the

first year; three percent (58) for the seconcl year; two

percent (?ra) for tbe third year; and one percent (18) for

the fourth year. The subsicly shaLL cease at the end of

the fourth yeaT unless otherrvise extendecl. or terninated by

the Corl-.crat ioir .

(c) For families rvith an adjusted incone equal' tb or

greater than Thirteen Thousand llollars ($f:,000) but less

than Fcurtee:: Thousansi lloLlars ($14,000), the governmentts

naxir,tut'r suirsidy i1r1*s shaLl be tv;o perce;nt (2'6) for the

first ycar; 'tl.,o percent (2\) for'the second year; and one

percent (1?r) for ther third year. The subsidy sha1l cease

at the cnii of the thircl. )'ear unlcss otherr'tise extended or

terninatecl- by the Corporation.
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(,iJ For frurilie,s lrith arl ac'ljusted. incone eql,ial to or

.gfeater tiian lir.-rttrtr:a:n 'iliolsand iolials ($f a r 000) but less

than si,r:tcen Thor,rsa-nd. llc'r11ars ({1L6, 000) , the governnent r s

r,iaxir,.'ui', siii.;sid1- rntcs sltelli i,s <;i:e nercent (1t) for the

i'irsi )'ila:" ancl secon.d" ycars. ?ire sr.ibsid.y shal1 cease at
i:he end o:i the seconi )'ear rrnless otherr',,ise extenied or

terni;l-tet: lr;r the Corrorati.on.

(ei . Tn the evelit tlre FerleraL liou-sin.g Ai.roinistrationrs
rate ,:lecrca-ses beLolv triel.rrc percent (L||,fi, the initial
naxirr.un subsidy rate sha11 be reduced to that rate provided

for under section 20057 af. this ch.apter. The rate sha1l be

the sarte the second yi"" until the rate equals zero

section 20056. Li.nitation on Government subsidy Rate.

The gor/ernrientrs s.rrbsid;- rate shal1 not exceed four percent

(4ed) per annun.

St:ctiol. 2CA\7, Sulrsidy ScheduLe. There is hereby

establislieri tire follcr.ring subsiiy schecLuie to rvhich this
clrapter applies. The rate of the go'uernnent subsidy sha1l

'oe in a-ccor.l.ance rvitli the scliedule subject to the linitations
set forth i;r Section 20C.55. The initial subsidy shalL

clepend on each instance on the prevailing FFIA rate at the

tine a loan i.s nade

F-;:te fiovel'ni'rcnt Irlt.ci'es t, i;i.'b:; -irLt' i'jche,jule
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1 Section 20058. Ternination Of Subsidy. The governrnent

Z interest subsidy under this Chapter sha11 automatically

3 terminate if , during the subsid.y term, the residence under

4 the nortgage for which the subsidy rvas granted is:
5 (a) transferred or conveyed t

6 (b) the property is sold; or

7 (c) the property is vacated.

8 Section 20059. Refund of Subsidy l,lonies. All subsldy

9 monies shal1 be returned to the government through the

10 , Corporation. If the property is soLd cluring the tern of :

lL i the mortgage all such monies will be deposited into the

tZ , f,orporation Subsidy Fund.
;

15 !, Section 20A60. fncome CertificatLon. At every

14 i anniversary of the loan closing during the tern of the sub-
i

tS il ridy herein, the borrowers rnust certify to the Corporation

L6 r in writing their most current faniLy income.
l

L7 
;i 

Section 20061. Extension of Terrnination of Subsidy

18 i; Term. Upon receipt of the borrower's income certification,
I19 i, ttre Corporation wilt review the borrower's financial condi-

20 i, tion, and;

?L ii (a) If the Corporation determines that the borrorers

22 i need the extention.of. the subsidy, the Corporation nay

23 r' extend the subsidy term for an additionaL year.

24 i (b) If the Corporation determines that the borrowers

25 i ,ro longer qualify for the subsidy, the Corporation nayi-
26 : terminate the subsidy.

.l
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1 S:]ctio:t 7AC52 " .Cr)]'.--','r::itic;r Subsidy Fi:nC. Tirere is

Z hereby establishecl a f,-uril io be knorE:r as the tCcrrpordtio:r

S Subsidy Fuadr, iyhich shali be inainta-ineci separate anci a-part

,,; fron any other fu:rcis oi: tire governnent of Cuan. All ieonies

5 received by the Corporatioa fron the governnent for paynent

(, of the llovernmentrs subsir,iies provicied herein sha11 be

7 depositeri io the Corporutio;: S''-:bsitl;' Fr-rnd and shalL be used

8 so1e1y for the payrneni of thc governnentrs interest subsidy

I herein proviCed."

10 Section 2, Section 20002(c) of the Government Corie is

11 anended to read:

12 " (c) To enceurage and engage in low-cost housing

l3 activities., inclurling derrelopnent of residential subdivi-

14 sions, construction of housing for rentaL or resale, and to

15 nake loans to any person for the purchase, construction,

L6 improven"i.l.-ot r"epair of a lione. All loans so nade shal1

17 be of sucii sou;r,:i t,alue or sc secured as reasonably to asslire

18 repayrnent taking into consiCeration the policy of the

19. Legislature that the lending powers of the Housing Corpora-

ZA tion sha1l be adninistere<i as a neans of acconpl"ishing the

Zt purposes stated in Sectioii 20000 of this Chapter, and sha11

??, bear interest at a, tate to be deterrlined by the Board of
i

ZS Directors of the Griari iicu,sing Corporation but not exceecling 
i
I

24 the Federal Fiousing Acirninistration rate. Loans should be l
I

I

ZS made to the resicients of Cuarr to enabl.e theni to purchase or

25 corlstruct ilermerlent hoii:es r'rhjch are typhoon resjstant. A11

27 l-oans for the i;nrch:i.se or construction of such hones slta11

??l not exceerl Forty-night 'Il'.ou,sand Dollars ($48,000) . An

29 additional surl of not to c:iceed lrive Thousantl Dollars

JU ($5r000) r,iay be bori'orrci'i for: tlie il:rc]..asc of 1and upon lriitich

31 the buil.cl-inl:; is to be coirstrricted.'


